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I. Overview
The new Credit Subsidy Calculator (formerly Credit Subsidy Model) represents a vast increase in power,
speed and scope when compared to Version r.9 of the old software.  Since the release of Version r.9 in
1994, the speed of computers has increased while the price has dramatically decreased.  As a result, the
new CSC has many new powerful features that could not be incorporated just a few years ago.

In addition, virtually all agencies have standardized on some flavor of the Microsoft Windows operating
system.  As a result, the new software runs solely on the Windows platform.  Basing the Calculator on
Windows allows the user several advantages including:

a. Easy-to-use graphical interface
b. On-line help
c. Pasting results directly into spreadsheet or word-processing software
d. 
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Pressing the DDV button provides a display of the distribution of cash flows to specific disbursement
periods.  This sheet can be quite useful in understanding how the calculator disaggregates cash flow data
and associates that data with a given disbursement period.  If there is only one disbursement period, all of
the cash flow data is associated with that period.  The DDV view will display the following message “(No
input lines were distributed by disbursement period).”
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By clicking on the NPV button you will see a display showing the calculation of present value amounts,
by disbursement period, for each type of cash flow contained in the range.  For each cash flow element,
the calculator displays the associated present value factor, the discounted value and the sum of the
discounted values (present value).

The final display can be reached by clicking the Calc button.  This display shows the detail associated
with the computation of the individual subsidy components.
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This tips window will overlay all of the main CSC views until closed.  All of the information contained in
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II. Changing Options and Preferences
The CSC has optional features that can be accessed by clicking “Actions” on the toolbar (see below).
Some options will allow you to change operational features such as output and display (see section II. D.).
Other options enable you to perform alternative analyses on your cash flows such as using alternative
interest rate assumptions or calculating the borrower’s interest rate that will provide a financing subsidy
of zero.  The following sections will attempt to familiarize you with the option menus and their uses.

A. General Preferences
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  You may also calculate the subsidy using past budget assumptions.  Simply click the “Use Budget
Assumptions” check box, select a set of rates (CSC currently includes Budget assumptions for 1992
through 2000), and re-run the subsidy1.

 

The final toggle box allows you to use ra
rates you must click the “Enter new filen
rates you create.  You can then create a s

  By clicking the “Create new Yield curv
box.  The box allows you to enter up to n
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te assumptions that you create.  However, before you create any
ame” button and provide a file name for the CSC to store the
et of rates in one of two ways.

e” button you will see the “Add/Edit own discount rates” dialog
ine points on a standard published yield curve.  Actual points can
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  When you have correctly specified the loan, click the “Calculate” button.  The “Result” section will
report the zero-subsidy borrower’s rate as well as the interest rate forecast that it is based on.  You can use
this resulting interest rate to recalculate principal and interest payments in your cash flow spreadsheet.
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sheet refers to a spreadsheet file with cash flow estimates

range refers to the named range in the spreadsheet that identifies where, within the spreadsheet,
the cash flow observations may be found

cat refers to a category of interest rate assumptions. This must be one of the following:
BUDGET, ACTUAL, or OWN.

sel refers to the selection within the category of interest rate assumptions.  This selection must
be among the rates shown in the rate selection dialog box in the CSC

log is the word “log” and directs the CSC to append output in a “file import” or “space
delimited” format in the filename given.



20

sel refers to the selection within the category of interest rate assumptions.  This selection must
be among the rates shown in the rate selection dialog box in the CSC

wk3 is the word “log” and directs the CSC to append output in a “file import” or “space
delimited” format in the filename given.

name is the output filename.

Explanation:

The first command will use the default interest rate assumptions, based on the choices made under
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