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the salaries and expenses account.  In the salaries and expenses account, obligations for administrative
expenses may be recorded without necessarily identifying them as credit program expenses.

Administrative expenses are almost always provided by annual appropriations acts and, therefore, are
discretionary spending.  If such expenses are included in a program account that subsidizes a mandatory
program, the account will be split between mandatory and discretionary spending.

(b) Claim payment means a payment made to private lenders when a guaranteed loan defaults.  Report default
claim obligations and disbursements in the program and financing schedule (MAX schedule P) in liquidating
and guaranteed loan financing accounts.  As described below, report the claim payments in the status of
guaranteed loans schedule (MAX schedule H) and, for liquidating accounts only, the object class schedule
(MAX schedule O).  If a loan asset ie al.n tim
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as an uninvested balance by a financing account for a particular cohort is a weighted average discount rate
derived







SECTION 85 -- FEDERAL CREDIT

288 OMB Circular No. A-11 (1999)

Modifications produce a one-time change in the subsidy cost of outstanding direct loans and loan guarantees.
The effect of the Government action on the subsidy cost of direct loan obligations and loan guarantee
commitments made after the date of the modification, if there is any effect, is not a modification.  Instead, the
effects are incorporated in the initial cost estimates for subsequent direct loan obligations and loan guarantee
commitments. T h a r e  i n  t h e  i  m a d e  a f n e t 3 7  e s s t i m v a l u i  m a d e  a f r e m a i n c n g  c a s h s  a n d  9 3 .  g u a r a n t e e a r e c s s u m  T w  (  a r e  b a s e l i n e w t i a l 0 7   m t e d 4 6   T - 8 . 8 c  u a r a n t e e )  T j  - 6 7 . 8 4  - 1 3 . 2   T e s  T D  0 . 1 r a n t 0   T w  ( T h ) 6  3 8 4  0  . 2 4 2 T f  0 . 0 0 s t i m P  e s i d s t i ' r e b u d g e t s  n T r e  i n  t h e  i  m a d e  a f r e m a i n c n g  c a s h  f l o w r e  - 0 . 3 1 0 7   n y  e f f e c t ,  i  m u s o 0 b e G o v e r 7  e - s  a n d  l 3 g u a r a n t e e s . o r y o a 7 . 9 n t   e s .  0   T w  ( o 4 0 s t a n d i n g )  T f  3 4 - 1 3 . 2   .  0 5 5 T D 0 7   a - c c o u o f s b h e  i n  t  v i i n  a 7  e g  T i s - t  a c t i o n 0 7   a d d i t w t i g i t e d  e  i  m r e   n  o a o d o w n w a r d t r  e  i  m r e   ( s e e - 2 9 9 . 5 4 0 s t a n e s .

p 0 . 0 a n  o ( 0     T a  m o t m e q u e m a d  s ,  d d i t r  s e i p t  - c c o u o f s e n  a 7 g e 7 a t . 0 s f u b s  r  s e i p t  - c c o u o f s u b s  0 m o u o f r 0 a n d 2 9 0 . 8 - 3  .  0 f e s .
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extent provided in annual appropriations acts.  For mandatory programs, the receipts are permanently
appropriated for subsidy costs but usually are available for administrative expenses only to the extent provided
in annual appropriations acts.  For mandatory programs, negative subsidies and downward reestimates may
be credited directly to the program account as offsetting collections from non-Federal sources.

Obligations may not be incurred against appropriations of the receipts until they have been credited to the
receipt account.  Because negative subsidy receipts are not credited to the receipt account until the underlying
direct loan or guaranteed loan is disbursed, they might not become available in time to fund expenditures in
a timely manner.  Such situations might require an appropriation from the general fund to permit obligations
to be made until receipts are available for obligation.

(r) Net proceeds mean the amounts paid by the purchasers less all seller transaction costs (such as
underwriting, rating agency, legal, financial advisory, and due diligence fees) that are paid out of the gross sales
proceeds rather than paid as direct obligations by the agency.  The net proceeds from the sale of an equity
partnership are the same as defined above plus an estimate of the net present value of future cash inflows to
the Government from the sale.

(s) Program account means a budget account that receives and obligates appropriations to cover the subsidy
cost of a direct loan or loan guarantee and disburses the subsidy cost to the financing account.  Program
accounts usually receive a separate appropriation for administrative expenses.

(t) Reestimates mean revisions of the subsidy cost estimate of a cohort (or risk category) based on information
about the actual performance and/or estimated changes in future cash flows of the cohort.  Reestimates must
be made immediately after the end of each fiscal year, as long as any loans in the cohort are outstanding, unless
aoi0  Tn t49.4ccount

aoi0  ( pe) Tulab7.1h as
accsk categofTw s kntFC a00(oigade dirative expenses.) Tj0 613.2  TD 0500R co 0  T19 0. w (a) Tj5508 0  1.68043  Tc ort (oi0  will id up all  1  Tw ( ofs a direct loan or 98the -0   sRshany rmarsk erTw tot are ouR co Tulab7.1h as) T.a
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6927 Capital transfer to general fund Used for modification adjustment transfer to the general fund in
the event that the modification cost estimate over compensated the
financing account.

Change in unpaid obligations:
7240 Obligated balance, start of year Portion of start of year unpaid obligations that represent

undisbursed direct loan obligations.

7295 Receivables from program account,
start of year

Subsidies receivable from program account, start of year.

7440 Obligated balance, end of year Portion of end of year unpaid obligations that represent
undisbursed direct loan obligations.

7495 Receivables from program account,
end of year

Subsidies receivable from program account, end of year.

Offsets:
8800 Federal sources Collections of subsidy payments and upward reestimates from

program accounts, certain modification adjustment transfers from
the general fund, and adjusting payments from liquidating
accounts for pre-1992 direct loans and loan guarantees.

8825 Interest on uninvested funds Collections of interest on uninvested funds.  A spreadsheet is
available from OMB to calculate interest earned.

8840 Non-Federal sources
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on lines 2111 through 2132, this line should remain in MAX and
will be listed in the stub column even if no amounts are shown.

2112 Uncommitted loan guarantee
limitation

Amount of limitation enacted in appropriations acts on full principal
of commitments to guarantee loans by private lenders that is not
committed in the year it is enacted. Includes both amounts that
expire and multi-year limitation amounts that can be carried forward
in a future fiscal year (see line 2113). Use in past and current years
only, unless specifically approved by OMB.

2113 Uncommitted limitation
carried forward (P.L. xx)

Amount of multi-year limitation enacted in a prior year
appropriations act that was not committed and is carried forward and
used in a subsequent year.

2131 Guaranteed loan commitments
exempt from limitation

Amount of full principal of commitments to guarantee loans by
private lenders that is not subject to limitation.

2132 Guaranteed loan commitments
for loan asset sales to the public with
recourse

Amount of full principal of guaranteed loan commitments made as a
result of selling direct loans to non-Federal buyers with recourse to
the Federal Government.

2150 Total guaranteed loan
commitments

The sum of lines 2111 through 2132. This is the guaranteed loan
portion of the credit budget.

Memorandum:
2199 Guaranteed amount of
guaranteed loan commitments

Amount of maximum potential Federal liability for the guaranteed
loan principal associated with line 2150. To the extent the guarantee
covers both principal and interest, this amount must exclude interest.
This entry is required even though the amount may be the same as in
line 2150.

CUMULATIVE BALANCE OF
GUARANTEED LOANS
OUTSTANDING:

Provide lines 2210-2390 for liquidating and guaranteed loan
financing accounts.

2210 Outstanding, start of year Amount of guaranteed loan principal outstanding at the beginning of
the year.

Disbursements:

2231 Disbursements of new
guaranteed loans

Amount of guaranteed loan principal disbursed.

2232 Guarantees of loans sold to the
public with Tc -0.0536  Tw (f.tranteed241  Tc -Face value9 Guarantew (Amount of guaranteed loanGuarantees of loct lranteed loan) Tj0 512  TD 0.0951  Tc -oans to non-Federal buyers with 0.1306  Tw (the Federal Government.ts:) Tj0 -2793-12  TD 0.03  Tc -02512Repay231 Diliquprepay231 Di  sold to the) Tj0 398  TD 0.0952(-rd (P.L. xx)













Status of Direct Loans
Direct Loan Financing Account (MAX Schedule G)

In the financing account status of direct loans:
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Program and Financing Schedule

Liquidating Account  (MAX Schedule P)

  






