
President Clinton’s FY 2001
Climate Change Budget

The President’s climate change package for FY 2001 totals over $4.1 billion – an increase of
$760 million from the amount enacted for FY 2000.  This includes $2.4 billion for programs
directly aimed at combating global warming – a 43 percent increase over FY 2000 enacted
levels. 



2 Subtotal excludes double counts for funds included in new initiatives and cleaner coal which are also part of the
CCTI.





Providing technical and policy support to encourage the development of natural gas grids.

Reducing energy use in the industrial sector through the introduction of best practice methods,
including advanced sensors and controls, and energy efficient motor drive systems.

Conducting research in nuclear energy to address cost, waste, safety, and proliferation concerns.

Providing technical and policy assistance in support of energy sector reform that creates open,
competitive markets while protecting the public interest.

Initiative Structure. This initiative will  strengthen efforts to streamline current bureaucratic
procedures to better assist U.S. firms wishing to invest in clean energy projects in developing
and transition countries.   This initiative will also encourage public-private partnerships with
foreign counterhipsialsomo1apriv in clean eneing tologunt,otor drdowntingirress coTw with

includist Uupport of energy sector reform tctor refo2hs initiativth



transportation fuels, like cellulosic ethanol from agricultural waste;
electricity, by burning wood chips and switchgrass along with coal in existing plants and by



Development of inexpensive systems to break down cellulose into low-cost sugars, allowing woody and grassy
crops and agricultural waste, such as corn stalks, to take the place of high-value grain and food crops
as biofuel feedstocks.
Renewable bioproducts, using multi-disciplinary and university/industry partnerships to develop and accelerate
adoption of possible “leap-frog”of p9nologies for converting crops, trees and residues into chemical
feedstocks and consumer products.
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HOMES AND BUILDINGS

Tax credit to consumers who purchase new energy efficient homes.  To encourage the purchase of new
energy efficient homes, consumers would receive a tax credit of $1,000 for homes purchased
from 2001-2003 that use at least 30 percent less energy than the standard under the 1998
International Energy Conservation Code (IECC) and a credit of $2,000 for homes purchased
from 2001-2005 that use at least 50 percent less energy than the IECC standard.

Tax credit for energy efficient equipment in new and existing homes or buildings.   This credit will
encourage the purchase of electric heat pump water heaters, natural gas heat pumps, and fuel
cells. The credit would apply to both residential and commercial equipment.  The credit would
be 20 percent of the cost of the investment, subject to a cap, for equipment purchased from
2001-2004.

Tax credit for solar energy systems.  A 15 percent tax credit will encourage the purchase by
consumers and businesses of solar energy systems.  The maximum credit would be $2,000 for
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-- Extend current “closed-loop” biomass credit.   This proposal extends for 2.5 years the
current 1.5 cent per kilowatt hour tax credit (adjusted for inflation after 1992), which covers
facilities placed in service before January 1, 2002.

--



Climate Change Technology Initiative:
$1.4 Billion for Efficient Energy and Clean Energy$1.b Billion fothe research, developmcie,gy ae:







-- By 2003, DOE aims to develop advanced diesel cycle engine technologies for pickup trucks,
vans, and sport utility vehicles which achieve at least a 35 percent fuel efficiency improvement
relative to current gasoline-fueled trucks while meeting strict emission standards.

-- By 2004, DOE, i7uelerdination with EPA and the Department of Defense, aims to develop
engine and vehicle technologies for heavy trucks that will i7crease the fuel economy to 10
mpg from the current average of 7 mpg.

INDUSTRY

• Industries of the Future.  This DOE program works eleperatively with the nation’s most
energy





• R&D for Sequestration.  Research initiatives are being funded to find ways to sequester
(store) carbon.  Examples include:

-- Enhancing Forest and Farmland Sinks.  The Forest Service, in conjunction with other
USDA agencies, will spend $3 million for R&D and demonstration projects for optimizing
forest, farmland, and rangeland carbon sinks.  The focus of such projects will include storage of
carbon in forest soils and increased durability and use of wood products to sequester carbon.

-- Enhancing natural geological and oceanic processes.  DOE will support research into the
feasibility of capturing and storing carbon dioxide in underground geological structures and in
the deep ocean.





U.S. Global Change Research Program



The United States Global Change Research Program (USGCRP) seeks to provide a sound
scientific understanding of both the human and natural forces that influence the Earth's climate
system.  USGCRP science results provide useful information for environmental decision-making
on issues such as climate change, ozone depletion, changes in ecosystems, and land use.  This
multi-agency effort is coordinated through the National Science and Technology Council.

For FY 2001, the President is requesting  $1.74 billion for the USGCRP, an increase of $39
million above the amount enacted for FY 2000.  $843 million is for scientific research and
improvements to surface-based monitoring, (an increase of $79 million, or about 10 percent).


